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Fed Funds Rate Outlook Matrix
Modified Taylor Rule Estimates of the Fed Funds Rate at Selected Levels of Inflation and Unemployment
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0.00 -1.75 -225 275 -3.25 -375 425 4.75

0.29 -1.38 -1.88 233 -288 -3.38 388 -4.38

0.50 -1.00 -1.50 200 -2.50 -3.00 3.50 -4.00

Core PCE 0.79 -0.83 -1.13 1683 213 -283 -3.13 «‘3..53
Inflation Rate  0.90) 040 0.80 -140 -1.80 240 280 -3.40
1.29 013 -0.38 083 -1.38 -1.88 238 -2.88
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Gas Prices Dragging on Consumers Corporate Profits at an All-Time High
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% as of GDP Obama’s Ryan’s

Fiscal Troubles Slow Labor Market Recovery

Employment, index to first mo of U.S. recovery, Jun 2009=100 Proposal Proposal
104 | —Stateand local  —Private ' (Apr 11) (Apr 11)
:ﬁ | Discretionary 1.1 1.7
| Health Care 0.3 1.3

100 | Tax 1.9 0.2

% i Other Mandatory 0.1 0.4
- Total 2.4-3.4 3.5
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Sources: BLS, Moody's Analytics
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